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validity has not been assured by tam-
per-safing or equivalent protection; 
and 

(ix) Written instructions for con-
ducting physical inventories that de-
tail assignments, responsibilities, and 
preparation for and performance of an 
inventory. 

(g) Accounting. The licensee shall es-
tablish auditable records sufficient to 
demonstrate that the requirements of 
§§ 74.53, 74.55, 74.57, and 74.59 have been 
met and retain those records for at 
least three years unless a longer reten-
tion period is required by part 75 of 
this Chapter. 

(h) Internal control. The licensee 
shall: 

(1) Establish procedures for shipping 
and receiving SSNM that provide for: 

(i) Accurate identification and meas-
urement of the quantities shipped and 
received; 

(ii) Review and evaluation of shipper/ 
receiver differences on an individual 
container or lot basis, as appropriate, 
on a shipment basis, and on a batch 
basis when required by part 75 of this 
Chapter; 

(iii) Investigation and corrective ac-
tion when shipper/receiver differences 
exceed twice the estimated standard 
deviation of the difference estimator 
and the larger of 0.5 percent of the 
amount of SSNM in the container, lot, 
or shipment, as appropriate, or 50 
grams of SSNM; and 

(iv) Documentation of shipper/re-
ceiver difference evaluations, inves-
tigations, and corrective actions. 

(2) Establish a scrap control program 
that assures that: 

(i) Internally generated scrap and 
scrap from other licensees or contrac-
tors is segregated until accountability 
is established; and 

(ii) Any scrap measured with a stand-
ard deviation greater than five percent 
of the measured amount is recovered so 
that the results are segregated by in-
ventory period and recovered within 
six months of the end of the inventory 
period in which the scrap was gen-
erated except where it can be dem-
onstrated that the scrap measurement 
uncertainty will not cause noncompli-
ance with § 74.59(e)(5). 

(3) Incorporate checks and balances 
in the MC&A system sufficient to con-

trol the rate of human errors in mate-
rial control and accounting informa-
tion. 

(4) Perform independent assessments 
at least every 12 months that assess 
the performance of the MC&A system, 
review its effectiveness, and document 
management’s action on prior assess-
ment recommendations. Assessments 
must include an evaluation of the 
measurement control program of any 
outside contractor laboratory per-
forming MC&A measurements for a li-
censee, unless the contractor is also 
subject to the requirements of § 74.59(e). 

(5) Assign custodial responsibility in 
a manner that ensures that such re-
sponsibility can be effectively executed 
for all SSNM possessed under license. 

[52 FR 10040, Mar. 30, 1987, as amended at 54 
FR 6878, Feb. 15, 1989; 55 FR 5979, Feb. 21, 
1990; 60 FR 24553, May 9, 1995; 67 FR 78148, 
Dec. 23, 2002; 68 FR 58822, Oct. 10, 2003] 

Subpart F—Enforcement 
§ 74.81 Inspections. 

(a) Each licensee shall afford to the 
Commission at all reasonable times op-
portunity to inspect special nuclear 
material and the premises and facili-
ties wherein special nuclear material is 
used, produced, or stored. 

(b) Each licensee shall make avail-
able to the Commission for inspection, 
upon reasonable notice, records kept 
by the licensee pertaining to its re-
ceipt, possession, use, acquisition, im-
port, export, or transfer of special nu-
clear material. 

(c)(1) In the case of fuel cycle facili-
ties where nuclear reactor fuel is fab-
ricated or processed, each licensee 
shall upon request by the Director, Of-
fice of Nuclear Material Safety and 
Safeguards or the appropriate NRC Re-
gional Administrator, provide rent-free 
office space for the exclusive use of 
Commission inspection personnel. 
Heat, air conditioning, light, electrical 
outlets, and janitorial services shall be 
furnished by each licensee. The office 
shall be convenient to and have full ac-
cess to the facility, and shall provide 
the inspector both visual and acoustic 
privacy. 

(2) For a site with a single fuel facil-
ity licensed pursuant to part 70 of this 
chapter, the space provided shall be 
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adequate to accommodate a full-time 
inspector, a part-time secretary, and 
transient NRC personnel. It will be 
generally commensurate with other of-
fice facilities at the site. A space of 250 
square feet either within the site’s of-
fice complex or in an office trailer or 
other on-site space is suggested as a 
guide. For sites containing multiple 
fuel facilities, additional space may be 
requested to accommodate additional 
full-time inspector(s). The office space 
that is provided shall be subject to the 
approval of the Director, Office of Nu-
clear Material Safety and Safeguards 
or the appropriate NRC Regional Ad-
ministrator. All furniture, supplies, 
and communication equipment will be 
furnished by the Commission. 

(3) The licensee shall afford any NRC 
resident inspector assigned to their 
site, or other NRC inspectors identified 
by the Director of the Office of Nuclear 
Material Safety and Safeguards as 
likely to inspect the facility, imme-
diate unfettered access, equivalent to 
access provided regular plant employ-
ees, following proper identification and 
compliance with applicable access con-
trol measures for security, radiological 
protection, and personal safety. 

(d) At a facility using and possessing 
a formula quantity of strategic special 
nuclear material in unirradiated form, 
the licensee may not announce or oth-
erwise communicate to its employees 
or site contractors the arrival or pres-
ence of an NRC safeguards inspector 
unless specifically requested to do so 
by the safeguards inspector. 

[50 FR 7579, Feb. 25, 1985, as amended at 52 
FR 31613, Aug. 21, 1987; 54 FR 6878, Feb. 15, 
1989; 55 FR 5979, Feb. 21, 1990; 58 FR 29522, 
May 21, 1993] 

§ 74.82 Tests. 

Each licensee shall perform, or per-
mit the Commission to perform, any 
tests that the Commission deems ap-
propriate or necessary for the adminis-
tration of the regulations in this part, 
including tests of: 

(a) Special nuclear material; 
(b) Facilities where special nuclear 

material is utilized, produced, or 
stored; and 

(c) Other equipment and devices used 
in connection with the production, uti-

lization, or storage of special nuclear 
material. 

§ 74.83 Violations. 

(a) The Commission may obtain an 
injunction or other court order to pre-
vent a violation of the provisions of— 

(1) The Atomic Energy Act of 1954, as 
amended; 

(2) Title II of the Energy Reorganiza-
tion Act of 1974, as amended; or 

(3) A regulation or order issued pur-
suant to those Acts. 

(b) The Commission may obtain a 
court order for the payment of a civil 
penalty imposed under section 234 of 
the Atomic Energy Act: 

(1) For violations of— 
(i) Sections 53, 57, 62, 63, 81, 82, 101, 

103, 104, 107, or 109 of the Atomic En-
ergy Act of 1954, as amended; 

(ii) Section 206 of the Energy Reorga-
nization Act; 

(iii) Any rule, regulation, or order 
issued pursuant to the sections speci-
fied in paragraph (b)(1)(i) of this sec-
tion; 

(iv) Any term, condition, or limita-
tion of any license issued under the 
sections specified in paragraph (b)(1)(i) 
of this section. 

(2) For any violation for which a li-
cense may be revoked under section 186 
of the Atomic Energy Act of 1954, as 
amended. 

[57 FR 55079, Nov. 24, 1992] 

§ 74.84 Criminal penalties. 

(a) Section 223 of the Atomic Energy 
Act of 1954, as amended, provides for 
criminal sanctions for willful violation 
of, attempted violation of, or con-
spiracy to violate, any regulation 
issued under sections 161b, 161i, or 161o 
of the Act. For purposes of section 223, 
all the regulations in part 74 are issued 
under one or more of sections 161b, 161i, 
or 161o, except for the sections listed in 
paragraph (b) of this section. 

(b) The regulations in part 74 that 
are not issued under sections 161b, 161i, 
or 161o for the purposes of section 223 
are as follows: §§ 74.1, 74.2, 74.4, 74.5, 
74.6, 74.7, 74.8, 74.83 and 74.84. 

[57 FR 55079, Nov. 24, 1992] 
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